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Optimizing e-Learning

Module One: Review Questions

You should now be familiar with a few general
accounting terms most often used for businesses.
Remember:

e A balance sheet is a financial statement
that shows the assets, liabilities, and
owner's equity at a specific point in time.

e Whether tangible or intangible, ownership
of any form of value such as cash or stock
is considered an asset.

e Liabilities are probable future sacrifices of
income or assets, arising from present
obligation to a particular entity.

e Equity can be ownership in assets after all
debts owed for that asset have been paid
off.

e Anincome statement includes a summary
of how a business typically incurs its
revenues and expenses over a fiscal
quarter or year.

e Revenue can be a transaction and the
resulting income for which monies are
received.

e Cost of Goods Sold is the cost of purchases
made during an inventory period minus
the ending inventory for that period.

e Expenses are the cost of producing
revenue through the sale of goods or
services.

e An accounting period is a period of time in
which income statements and other
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financial statements are utilized to track
and report operating results.

Module Two: Review Questions

You should now be familiar with a few accounting
documents most often used for businesses as
well as terms which can define the health of a
business.

Remember:

e Accounts receivable are those records
which keep track of money owed to a
business or money received.

Accounts payable involves records which
keep track of money owed by the business
or money paid.

Depreciation most often refers to the
decline in value of assets but may also
refer to the allocation of the costs of
tangible assets over their useful lifetime.
The general ledger is used to keep
permanent, classified record of business
accounts.

Interest is a form of compensation owed to
a lender from the borrower for allowing
them to borrow.

Inventory can be either a list of goods and
materials of a business or the goods and
materials themselves.

A journal is used to record the financial
transactions made by a business, whether
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they are credits or debits.

Payroll can be either the total sum in pay a
business owes to its employees of the
actual list of employees the business shall
pay.

And finally, a trial balance is used to record
the balance of all ledgers, usually in the
format of two columns labeled “debits” and
“credits”, known as the T-Account format.

Module Three: Review Questions

D)

What does cash method mean?

a) Record the money as you receive it

b) Record the money as you earn it but
not receive it

¢) Only accept cash when conducting
transactions

d) Do not accept cash when conducting
transactions

When are receipts recorded with the cash

method?

a) When the transaction is completed but
the payment is not made

b) When the payment is received

c) The fiscal year following when the
transaction is completed

d) The quarter following when the
transaction is completed
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3)

What does accrual method mean?

a) Record the money as you receive it

b) Record the money as you earn it but
not receive it

¢) Only accept cash when conducting
transactions

d) Do not accept cash when conducting
transactions

What statement are income and expenses
recognized on?

a) Balance sheet

b) Statement of cash flows

¢) Income statement

d) Declaration statement

What is the main difference between the

cash method and accrual method?

a) There is no difference

b) The accrual method is only used for
large businesses while the cash method
is only used for  small businesses

c) The accrual method is only used for
small businesses while the cash method
is only used for large businesses

d) The time at which the receipts are
recorded
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6) What anticipation would you have when SALAILYT A Hla aladiuly Jiadl) die el 5 8 L (6

recording using the accrual method? GaY iy i Jlsed) Sl (1

a) Receiving the funds at a later date 1558 JI sa¥) a2l (2
b) Immediately receiving the funds na b Al @Y e sl aas o (2
) Not ever collecting the funds; receiving bl ) ditll a3 W Adedl) (B kY (2

a tax write-off Al

d) Eventually having to convert the
recording to the cash method
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Module Four: Review Questions

D)

3)

What does "accounts payable” track?

a) Debts owed by a business to a creditor

b) Debts owed to a business

¢) Employee payroll obligations

d) The types of bank accounts owned by a
company

Why is it important for the company to

keep track of accounts payable?

a) It's not necessary for the company to
keep track of accounts payable. The
creditor will do so

b) So the company knows its financial
standing at any given time

c) If they don't, they can be fined by the
IRS

d) If they don't, they can be fined by the
state

What does “accounts receivable” track?

a) Debts owed by a business to a creditor

b) Debts owed to a business

c) Employee payroll obligations

d) The types of bank accounts owned by a
company
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4) Why is it important for the company to ¢ il doatiall il aity 48 580 o 8 (G peall (1 3L (4
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IRS
d) If they don't, they can be fined by the
state
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¢) Debits and credits Ot 5 o) (7
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b) Simplistic
¢) Cash
d) Accrual

The general ledger is considered what type
of record?

a) Temporary

b) Permanent

C) Used only by large businesses

d) Used only by small businesses

Cash management refers to doing what
with cash?

a) Collecting only

b) Managing only

¢) Investing only

d) All of the above

10) Cash management helps businesses avoid

what?

a) Insolvency

b) Being audited

¢) Losing any customers/clients
d) Losing employees
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Module Five: Review Questions

1) What is the equation commonly used?
a) Assets = Liabilities + Equity
b) Liabilities = Assets — Equity
c) Equity = Assets + Liabilities
d) Assets = Liabilities — Equity

What is the name of the equation
commonly used?

a) Mathematic

b) Accounting

¢) Business

d) Small business

What does double-entry accounting show?
a) Decreases only

b) Increases only

¢) Increases and decreases

d) None of the above

4) When on paper, what letter does double-
entry accounting look like?
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5)

Cash is what type of asset?
a) Tangible

b) Intangible

¢) Current

d) Long-term

Stock is what type of asset?
a) Current

b) Intangible

c) Tangible

d) Long-term

Which of the following is a type of liability?
a) Gross

b) Net

¢) Current

d) Intangible

Of the following, which is a type of liability?
a) Tangible

b) Capital

c) Equity

d) Long-term
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9) What is most true of equity? Sl B sia (e daa KT 8 Lo (9
a) Once all debts owed on the asset have Al ¢ Jea¥l e Bintaudl (gl aaan i 3 yaas (]
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Module Six; Review Questions

D)

What does the income statement
summarize?

a) Revenue earned and expenses incurred
b) Revenue earned only

c) Expenses incurred only

d) None of the above

The income statement also includes which

of the following?

a) How the company incurs it expenses
over time

b) How the company earns it revenue over

time

¢) How the company incurs its expenses
and earns its revenue over time

None of the above

How many financial statements are there?
a) 2
b) 6
) 4
) 7

o 0O

Cash flow statements show what?

a) How the money comes into the
company

b) How the money flows out of the
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8)

company

¢) How the money comes in and flows out
of the company

d) None of the above

Capital statement keeps track of items that
last for longer than ___ year(s).
a) 10
b) 7
) 5
) 1

o O

What is an example of something that
would be on a capital statement?

a) Ream of paper

b) Pens and pencils

¢) Building

d) Printer cartridge

What is budget, in regards to financial
statements?

a) The amount planned for ahead of time
b) The amount that was actually realized
c) BothA&B

d) None of the above

What is actual, in regards to financial
statements?
a) The amount planned for ahead of time
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b) The amount that was actually realized
c) BothA&B
d) None of the above

Module Seven: Review Questions

You should now be familiar with a few of the
general accounting terms most often associated
with businesses and their employees. Remember
the basics of: gross wages, net wages, employee
tax withholdings, employer tax expenses, salary
deferrals, employee payroll, employee benefits,
tracking accrued leave, and government payroll
returns/reports.
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Module Eight: Review Questions

D)

4)

Depreciation is taken at what type of rate?
a) Fixed

b) Variable

) 10%

d) 30%

@

What can be done with the amount the
item has depreciated?

a) Nothing. It's a lost cause

b) It can be deducted as an expense

¢) The business can take it as a credit
d) None of the above

In order to reconcile cash, there should be
a minimum of how many lists?

) 1

) 10

) 6

) 2

o O T S

When reconciling cash, what type of
information should be on the lists?
a) The same

b) Different

c) It doesn't matter

d) None of the above
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5) What is the main difference between

reconciling cash and investments?

a) Itis acceptable to have some
discrepancies when reconciling cash,
but not when reconciling investments

b) The item that is being reconciled

C) lItis acceptable to have some
discrepancies when reconciling
investments, but not when reconciling
cash

d) None of the above

Which of the following is not mentioned as
an item that can be reconciled?

a) Interest from stocks

b) Interest from bonds

¢) Interest from mutual funds

d) Interest from certificates of deposits

A trial balance is making a list of accounts
that have a balance other than what?

a) $0

b) $100

c) $50,000

d) $10,000
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8) The trail balance of an account will show

foluall noaill aua )l jedaan 13 (8

what?

a) Credits only

b) Debits only

c¢) Debits and credits
d) None of the above

L by (1
L ) gall (<
S5 sl (2
(o Laa cu,-ﬁz Y (J

9) What is the usually time period at which e Jpanill Aailie iy A Salinall i 300 3 580 8 Le (9
collection should be pursued? Ls90 (i
a) 90 days L 30 (<
b) 30 days Lu60 (z
c) 60 days L2 120 (2
d) 120 days

10) When should un-collectible debts be
written off?
a) Whether they are legitimate or not
b) Only if they are legitimate
c) They should never be written off
d) None of the above

11) What is the purpose of making
corrections?
a) To ensure all transaction documents
have the same data
b) To avoid being fined by the IRS
c) To avoid being fined by the state
d) All of the above
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12) When should adjustments and corrections flanaill g S3haadll o) ja) i e (12

be made? zasaill sl Al sl 10 (f

Uaal) AT 3 (g_a
b) As soon as the error is located zasall Ji) jal e Gy 20 (z
) 20 days after the form’s last entry gasall Jay Ala s 30 (2

d) 30 days after the form’s last entry

a) 10 days after the form’s last entry
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Module Nine: Review Questions

D)

4)

What can budgets project?
a) Cash inflow only

b) Cash outflow only

¢) Cash inflow and outflow
d) None of the above

What can a budget help a business
control?

a) Loss of employees

b) Loss of customers

c) Spending

d) Revenue earned

What is the best reference when creating a

budget?

a) The company’s past financial
statements

b) Other company’s past financial
statements

c) Verbal input from employees

d) Other company’s current financial
statements

What should be done if income equals
more than expenses?

a) The excess should be saved

b) The excess should be used to purchase
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inventory for the company

c) The excess should immediately be paid
to the IRS

d) There will never be excess

5) What is a budget?
a) The amount planned for ahead of time
b) The amount that was actually realized
c) Both A&B
d) None of the above

6) What is an actual expense?
a) The amount planned for ahead of time
b) The amount that was actually realized
¢) BothA&B
d) None of the above
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Module Ten: Review Questions

D)

4)

Audits are done in order to be in
compliance with what/whom?

a) GAAP

b) FEMA

c) FMLA

) AHA

o

What is a financial audit concerned with?

a) Financial records

b) Employee records

c) Employee and financial records
d) None of the above

What does the IRS stand for?

a) International Revenue System
b) Internal Revenue Service

¢) Investigational Revenue System
d) Impactful Revenue System

What is the first part of the audit
mentioned?

a) The report address

b) The introductory paragraph
c) The scope paragraph

d) The report title
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5) What type of audit is conducted by

someone in the company?
a) Internal

b) Focused

c) External

d) Non-focused

Who would conduct an internal audit for a
company?

a) Certified Internal Auditor

b) Administrative assistant

c) Telephone representative

d) None of the above

What type of audit is conducted by a third
party agency?

a) Internal

b) Focused

c) External

d) Non-focused

How often is an external audit conducted?
a) Every week

b) Every year

c) Every month

d) Periodically
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